N

T T A\ ' |
Declassified in Part - Sanitized Copy Approv%d'fgr'_Rﬂe,a\seg_Olypy‘l‘l : CIA-RDP89T00234R000100160019-0 _
e DEPARTMENT OF STATE 3 '
S OLFARIMENT tr S1af l(p -
L g FER 29 PAGY 4. !

. . |

e ' : UNCLASSIFIED . __No. Pages ———-
CSSAGE NO. '_‘M——CLASSW'CAT'ON'# 8 b3S -

. \GE NO. ' 425 : ‘
MESSAGJONN. ‘GIBNEY INR/C e (Extension) ' (Room numbet} | |
FROM! """ " (D ffjce symbo0l} | R GENERAL L

;.. fotficername TESTIMONY BY SHERMAN M- FUNK - INSPECTO l ;
MESSAGE DESCRIP] | — '
DEPARTHENT OF STATE MAR % 1788 .. | STAT

E : o .- w _ Room No. |

$0: (Aeneyt - DELIVER TC: 7B1Y4 ] ;
" CIMOCA. JI—
_ —_ = T
> |
— —

C _ , . L

—a—— < \EST COMMEN -

T < eamanceél ] \NFORMATION (|  PER REQUE 0 - - -

. FOR: . 4L o s . }
SR e 1
REMARKS: — -

ok

Declas';ified' in Part - Sanitized Copy Approved for Release 2013/01/11 : CIA-RDP89T00234R000100160019-0




Declassified in Part - Sanitized Co -
classified in . py Approved for Release 2 :
s | ' 013/01/11 .CIA-RDP89T00234R000100169_019-0

)

e - Testimony by

 Sherman M. Funk
General, Department of State
- -pefore the

U.S. Senate Select Committee on In
March 1, 1988

Inspector
telligénce

Mr. Chairman, Members of the Committee:

It is a great pleasur
Committee oOn 5§.1818, the National Security Reform
“As the Committee has requ
. .'on how the statutory
. our ability to inspect intelligence P and
"hope'that'this’experieﬂce'wiII assist the Committee in
deyplberations on $.1818. '
This is my first opportunity to appear before this
Committce since the crea
General. As you know,
P.L. 99-399 of August 17, 1986,
Avgust 27, 1986. I was SW
. Inspector General on August 14, 1987. Previously.
for 5ix years as IG of the Department cf Commerce.

Ags Inspector General,
reporting only to the Secretary and Deputy Secretary.

N P

e for pe to testify before your
Act of 1%87.

“‘éste87“h§”Eé§EiﬁSﬂ&f&iﬁi_fdéﬁéf )
1¢ is working at the state Department and
£nATams and activities. 1

its

tion of the new Office of Inspector

my office was created pursuant to

and was formally established on

orn in as the first statutory .
1 had serves

T operate with complete independence,

I have

nel and records. In order to

total access to Department person
formed of all management

ensure that my office is fully in

" jseues, I sit as an g} officio member of the Department's
- b M_T = o) h
he internal Contraols Steering Committee

Management Council and t
“which oversees the Departmen
‘Managers' Financial Integrity Act.

The Arms Controcl and Disa
signed by the president on Decemb
hat as the Inspector Generrl of %

pisarmament Agency.
gurvey of physical, personnel, document an

gecurity programs 2nd practices in
. after enactment. We currently
_this project, and T will repott

he Arms Control and

P .

ce of Inspector Genperad

The new Cffi
34 foreign posts and a

- work, covering 3

- “‘the Department ©

six months since I assumed my ne

- . .. recruit a highly—qualified staff
. mandate. The office has a total

" of which 111 are either on board
gecurity clearances. Although f£3r shork
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ACDA not later than
have an audit team working on
the results to fongress.

) e rvireds

t's compliance with the Federal

trmament Amendments act of 1987,
er 24, 1967 gave me & second

The Act zlsc directed me to conduct a
& communication

90 days

i has a heavy burden of
11 domestic offices of
£ State and ACDA. One of my main jobs, in the
w responsibilities, has been to
to carry out our broad
of 236 authorized positions,

or selected and awaiting
of our authorized
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ceiling, we are carryin
‘of inspections, audits and investigations. E
inspection function in State w
Policy and Program Review, pur
Poreign Service Act of 1980.

duplication, the Secretary merged that

summer.

arlier,

g out a vigorous ang far-reanging program

the

as carried out by the Office of
suant to Section 209 of the

To avoid costly and unnecessary
office into mine last

In this fiscal year, we have already inspected the large
U.S. missions in the Philippines, Japan, West Germany, Spain,

Portugal and El Salvador. We are€ cur
in Western and Southern Africa,
ag well as the Bureau of Intelligence and Res
Office of Foreign Missicons. We are alsc carr
review of the crisis management capabilities

Department. "Our audit office is actively

rently inspecting 18 posts
the Caribbean, and Switzerland

earch and the
ying out a special

of the

reviewing a range of

functional problems in the areas of security, overseas
ar fraud. Qur

82 cases as of
. January 31, 1988. I have brought copies of our semiannual

construction, financial management and consul
Office of Investigations had a case load of 1

reports for the periods Octo
"April 1, 1987 to September 30, 1967.
detailed information on the activi
most important findings and reccmmendations.

i

A Mr. Chairman, you have expresse
2 "7 office reviews intelligence programs and acti
N - - course of each overseas inspection,

2 a is usually a former Ambassador, is
4 the Chief of Miss

agsessing relations between
On h

< Lo " intelligence components of the Embassy.
" o genior inspector reports to me on t
o any problems which he has observed. In addit

vities.

ion and

per 1, 1986 to ¥March 31, 1987 and
These repcrts provide
ties of the office and on the

d an interest in how my

In the

the senior inspector, who
tasked with perscnally

is return, the

ion, he

hese relationships and on

reviews

within the constraints of

) .

n _intelligence activities to determine,

- ‘time and access, whether rhere are 2ny apparent violations of

. oo jaw involved in intelligence programs in the country being

. ... . inspected. On a quarterly basis, I report to the Chairman of

8 " the President's Intelligence Oversight Review Board on these

flﬁ R . 2nd other relevant findings which arise from our work. 1In

afs 7% adédition, once each year B senior inspector reviews in depth
ts the Department, This review is

L R I
o all covert programs Known
e _carried out pursuant to Eyecutive oz

tore General and Generail Cocnsels

1981, which charges Inspector
the Intelligence Community
Intelligence Oversight Roprd Toncein

..~ - that they have reason to believe

- ——i- Executive Order or Presidential directive.
" a detailed reading of INR's files and intervi

" . officers in INR, the Geographit Bureaus and %
" Legal Advisor. EBach and every covert program

- is a presidential finding i5 reviewed.

M rd - - P .

T
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of

to report to the President’s

rning intelligence activities
may be unlawful or contrary to
Ouy review involves

ews with senior
ne Dffice of the
for which there
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~ -of Department bureaus.
- pow under way, persona

. angwer any specific quest
_inspoction.

- assessing the
4ntelligence programs OVerseas.
" work to judge the extent ta which it is

policy-relevant analysis and i3 carryin

- responsibilities to ensure that foreign i
are consistent with lew and U.S. Foreign Policy objectives.

. shall be examining all aspects of the Depar
~program.

" peen security at our Embassy

-3~

4 these regulary reports, my office inspects the Bureau
arch as part of our regular inspections
Coincidentally, an inspection of INR is
11y led by Deputy Inspector General

Anthony Quainton., Ambassador Quainton is with me today to
{ons you may have about that

Beyon
of Intelligence and Rese

I should, however, like to comment in general terms on the

INR inspection. A total of six Foreign Service and Civil

Service inspectors are warking with Ambassador Quainton. The
by the time we complete the

i{nspection began in January and,
job on April first, they wiil have interviewed all of INR's 370
employees. They are reviewing INR's anslytical product,
management of INR's human and financial resources
and examining INR's effectiveness ag a coordinator of
Baving obtained all the
the inspectors are looking at INR's

T R nroducing timely, ‘
ut its coqrdination
reliigence activities

appropriate clearances,

~
¥
£oaw

3

The INR inspection team will aiso be looking at the question of
the security of classified informatfion in INR and wiil be

 making appropriate recommendations to management in this

. .regard.
the final classified inspection zeport.

I would be happy to provide to the Committee a copy¥ of

I should note that as we gather information through our

Offices of Audits, Inr-ectlions, and investigations, we also
preserve the security of the inior

mat:on we gather. This comes
easy to us, because OIG staffs are accustomed to working deily
with very sensitive (but usually unclassified) material. Our
people epre professional clams. At State, where we handle a
huge volume of classified material, we releaseé Jur classified
reports oniy to those with appropriate clearances == including
Capitol Hill. We are particularly careful to maintain controls
in all matters relating to special category and other sensitive

intelligence.

With regard tc the brozder guestion of security, I have
directed the Security and intelligence Division of the Office

of Audits to give particular attention to guestions of

documentary and physical securily. T% will be looking

especially at the programs of the Buresu of Diplomatic
Security, beginning with the security and counterintelligence

training of its special agents. As in the case of ACDA, we
tment's security

1o me and to the Secretary has
in Moscow. Last Octcber,

accompanied by the Assistant Tnepecters General for Audit and

An area of great counceln

.
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" for Investigatioﬁ and a senior
... complex security an
~ - 4in the Soviet

- findings with the

©..-bureau heads,
- -.agencies. My formal report to

d logistical problems faced b

‘Union in Finland.
Secretary, Depuiy Secretary, Department

and with senicr cfficials of the intelligence

2(;13/01/11 . CIA-RDP89T00234R000100160019-0

I reviewed the very
y our Mission
I discussed our

ingpector,

On our return,

- -

the Secretary makes specific

" recommendations for enhancing security and

. .‘counterintelligence.

These recommendations are currently -

15 of the Department.

.‘1ﬂuhéer review at the highest levels ©X

© - 1n short, Mr. Chairman,
‘for my office. As we review

we will be acutely

security is a very high priority
+ne management and implementation

aware of security
that our

|
:
b
1
.

... Government’'s covert progr
. compliance with law anu dppsics

-, This, 1 know, _
'''8.,1818 which we are discusziang &9

e and of the necessity
~rams abroad be carried on in full
oresidential f£indings.
Carmittee as evidenced by

DL,
-

and counter intelligenc
ppliceble

is a concern of you
[

Yy re

L
L)
P

&
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i'would he happy to answer any gueaticns you mBY have,




